COLLEGE ¢

OPTICIANS

OFBRITISH
S COLUMBIA

. __

% 2006/07 Annual Report



COLLEGE of OPTICIANS OF BRITISH COLUMBIA /O\

COLLEGE#{
OPTICIANS
OF BRITISH
COLUMBIA
TABLE of CONTENTS
Message from the Chair 1
Message from the ReQIStrar 2
Board of Directors and COBC Staff 3
2006/07 Achievements 6
Activity Reports
RegIStratioN 7
PUBIIC INQUITIES 10
QUalitY ASSUIANCE 12
Examinations 14
Administration RePOIt 15
Financial Management 16
Financial Report
Audited Financial Statements Attached

This 2006/07 Annual Report presents highlights of achievements and initiatives in the College of
Opticians of British Columbia fiscal year, April 1, 2006 to March 31, 2007.

MISSION and VALUES

The College of Opticians of British Columbia (COBC) is the provincial regulatory authority for the
profession of Opticianry, under the authority of the Health Professions Act, the Opticians’ Regulations
and the COBC bylaws. The COBC is responsible for the administration of the Act and the accompanying
regulations, and it is accountable to the public of British Columbia.

The mission of the COBC is to ensure British Columbia opticians provide safe and effective care to help
people achieve better vision.

The COBC is responsible for:
e Assessment, registration and licensing of all opticians and contact lens fitters in B.C.
e Interpretation of the Health Professions Act, the Opticians Regulation and the COBC bylaws
e Public and registrant complaints and inquiries
e Establishment of standards of practice and guidelines
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2007 2006
(notes 7 and 8)
Operating Activities
Excess (deficiency) of revenues over expenses $ (43,600) $ 79
Add: Non-cash item
Amortization 9,977 13,486
(33,623) 13,565
Changes in non-cash working capital items:
Prepaid expenses (11,697) 4,391
Accounts payable and accrued liabilities 15,674 11,105
Goods and services tax payable (1,759) 1,966
Vacation payable 1,126 11,259
Deferred wages payable - (11,580)
Deferred registration fees (10,061) (13,860)
Cash provided by (used for) operating activities (40,340) 16,846
Investing Activities
Net change in investment account (31,047) (16,576)
Purchase of capital assets (11,906) (13,079)
Cash provided by (used for) investing activities (42,953) (29,655)
Increase (decrease) in cash (83,293) (12,809)
Cash, beginning of year 172,588 185,397
Cash, end of year $ 89,295 $ 172,588

The accompanying notes are an integral part of these financial statements
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COLLEGE o STATEMENT OF FINANCIAL POSITION
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2007 2006
(Notes 7 and 8)
ASSETS
CURRENT
Cash $ 89,295 $ 172,588
Prepaid expenses 18,640 6,942
107,935 179,530
INVESTMENTS (note 3) 568,737 537,690
CAPITAL ASSETS (note 4) 15,215 13,286

$ 691,887 $ 730,506

LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 37,806 $ 22,132
Goods and services tax payable 9,411 11,169
Vacation payable 12,385 11,259
Deferred registration fees 188,259 198,320
247,861 242,880
NET ASSETS
Invested in capital assets 15,215 13,286
Unrestricted 428,811 474,340
444,026 487,626

$ 691,887 $ 730,506

Commitments (Note 5)

The accompanying notes are an integral part of these financial statements
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1 GENERAL

The College of Opticians of British Columbia (the "College") was established under the Health
Professions Act of B.C. in December 1994. Operations commenced in April 1995.

The mandate of the College is to serve and protect the public by regulating the practice of
Opticianry in British Columbia in accordance with the Health Professions Act, Opticians Regulation
and By-Laws.

2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

The College follows the deferral method of accounting for contributions. More specifically, revenue
from courses, examination fees, and for other programs where revenue is identified with delivery of
services is recognized when the courses, examinations and other services are provided. Amounts
charged for all other fees are recognized as revenue in the year received.

Investments
Investments are stated at the lower of cost and market value.
Capital Assets and Amortization

Purchased capital assets are carried at cost less accumulated amortization. The College provides
for amortization of these assets on the straight-line basis at the following annual rates:

Computer equipment 3 years
Office furniture and equipment 3 years

Financial Instruments

The College's financial instruments consist of cash, investments, accounts payable and accrued
liabilities, and vacation payable. The College is subject to normal credit risk on its accounts
receivable. The College is subject to interest rate risk on its investments which are subject to
fluctuations in the prime bank rate.

In the opinion of management, the College is not otherwise subject to any significant credit or
interest risk from its financial instruments and the fair market value of these financial instruments
approximates their carrying value.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

Income taxes are not reflected in these financial statements as the College is a not-for-profit organization.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities a the financial position date and the
reported amounts of revenues and expenses during the year. Actual results could differ from those
estimates.

3 INVESTMENTS

2007 2006

Bonds $ 310,540 $ 313,000
Canadian T-bill mutual fund 148,588 114,968
Guaranteed Investment Certificate 100,000 100,000
Accrued interest 5,656 7,681
Cash at broker account 3,953 2,041

$ 568,737 $ 537,690
Investments with maturities within one year $ 256,811 $ 224,690
Investments with maturities longer than one year $ 311,926 $ 313,000

The market value of the College's investments at March 31, 2007 was $569,118 (2006 - $536,750)

4 CAPITAL ASSETS

2007 2006

Accumulated

Cost Amortization Net Net
Computer equipment $ 26631 $ 22,135 $ 4,496 $ 3,497
Office furniture and equipment 39,167 28,448 10,719 9,789

$ 65798 $ 50,583 $ 15,215 $ 13,286
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5 COMMITMENTS

(@) The College's premises are leased under a sublease arrangement expiring on October 31, 2008. The
total rent to that date is $66,855 which includes its proportionate share of operating costs. Included in the
sublease arrangement is a cancellation clause allowing the sublandlord to terminate the lease by giving
four months notice to the College. Assuming the cancellation clause will not be exercised, the minimum
lease payments due for the next two years are as follows:

2008 $ 42,224
2009 24,631
_$ 66855

(b) The College has a photocopier lease expiring on October 1, 2009. The total rental to that date is
$2,344. The minimum lease payments due for the next three years are as follows:

2008 $ 938
2009 938
2010 468

$ 2,344

LINE OF CREDIT

The College has a loan facility with its bank consisting of:

Operating Line of Credit $ 50,000
Corporate Visa 10,000

8 60000

The operating line of credit carries an interest rate of prime plus 1%. As at March 31, 2007 there was no
amount outstanding on the operating line of credit.

PRIOR PERIOD ADJUSTMENT

During the current year, the College discovered that $11,259 of vacation pay, $9,315 of legal fees and
$3,000 of public awareness expenses were not accrued as at March 31, 2006. As a result, prior year's
salaries and benefits expense was understated by $11,259, legal fees expense was understated by $9,315
and public awareness expense was understated by $3,000, accounts payable and accrued liabilities was
understated by $12,315, vacation payable was understated by $11,259 and net assets was overstated by
$23,574. The prior year's financial statements have been restated to correct these errors. There is no
effect in the current year.

COMPARATIVE FIGURES

The comparative figures have been reclassified to conform with the current year's financial statement
presentation.
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